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ABSTRACT

A Study on the Application Law and Improvement of
Cutsoms Clearance in Free Trade Area

Lee, Hyeon Kyun

Korea has a small domestic market and lacks natural resources, it is very important
to secure resources through imports and export products by concentrating resources
and labor. Considering the importance of such trade, Korea has designated Masan and
Iksan as free export areas since the 1970s, and expanded and reorganized into free trade
areas in 2000.

Despite the various advantages and benefits of the free trade area, the economic effect
of the free trade area has not been very significant.

In terms of legal Issues, the Free Trade Area Act provides special cases for the Customs
Act and the Foreign Trade Act, but various confusion arises depending on the legal
interpretation in terms of the application of the law related to customs clearance in
the free trade area in the relationship between the Free Trade Area Act and the Customs
Act. In principle, the application of the Customs Act is excluded in free trade areas
except for special provisions.

If the proviso to Article 3, Paragraph 1 and 1 to 3 of the Free Trade Area Act are applied,
the Customs Act can be applied, providing a window to apply the Customs Act if there
is no provision of the Free Trade Area Act, but legal confusion is still occurring because
it is very difficult for the follower to determine in which case it is advantageous to apply
the Customs Act or the Free Trade Area Act.

In the case of product taxation and raw material taxation, tenant companies in the
free trade area are unreasonably discriminated against compared to bonded
warehouses, and in the case of AEO certification, additional support for tenant
companies in the free trade area is required. Regarding criminal punishment, the overall
level of punishment in free trade areas is high and there are no mitigation regulations,
SO improvement is necessary..
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